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a ton more in price and freight and also involved inordinate
and dangerous delays. It is, therefore, claimed that there was
thus a saving of no less than Rs. 600 lakhs to the Government.
It is also contended that "the strategic advantage of basing the
campaigns in Mesopotamia and East Africa on steel supplied
by India far outweighed any money-saving, and could not be
estimated in terms of money."1 As we shall see laten on, this
fact that the steel works at Jamshedpur were very serviceable to
the Government of India during the war has been urged as a
special ground for the grant of public assistance for the steel
producer in recent years.
But we may well ask ourselves the question, what would
have happened to the steel manufacturer of India had not the
war come as a great boon to him in the most critical years of
early experiments and initial losses? Had it not been for the
almost complete and highly profitable monopoly of the home
market during the war, it is very much to be doubted whether
the Steel Industry would have survived till 1924, when it
asked for and obtained public assistance in the form of pro-
tective tariff as well as bounty. However, as it happened, the
war came as a manifold blessing to the infant Steel Industry of
India, The infant had the extraordinary good luck to secure
all the advantages and privileges of an adult almost at once.
Under the stimulus of enlarged demand and high prices,
production was speeded up, and the output of rolled steel rose
from 48,872 tons in 1913-14 to 123,890 tons in igiy-iS,3 and
this was the maximum capacity of the open hearth furnaces
then in existence at Jamshedpur. Under the same stimulus, the
output of pig-iron was also greatly increased. In consequence,
the years 1915-16 to 1920-21 proved to be a period of large
profits and satisfactory dividends. The extent of improvement
in the financial position of the Company will be apparent in the
following table:
1 Report of the Tariff Board regarding the grant of protection to the Steel
Industry (1924), Minutes of Evidence, Vol. I, p. 17.               2 Ibid., p. 69.